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Abstract In the immediate aftermath of demonetisation, two twin arguments emerged on

the context and consequences of the government's sudden move. One pertained
to the effectiveness of the move on curbing black money, framed as abnormally
diffused in the cash-intensive Indian economy. The second asserted that digital
infrastructures would mitigate the effects of the move, especially for the
unbanked poor who conduct most of their transactions in cash. The Aadhaar
system, centred on biometric data captured to improve access to social services,
is the heart of this infrastructure.
In this presentation I examine the potential of an Aadhaar-centred financial
inclusion system to help marginalised, unbanked communities to deal with
demonetisation, and ease their transition to a ‘cashless’ economy. I find three
constraints to this, lying in issues of technology ownership, access to
informational networks, and infrastructural readiness for cashless transactions.
As a result, it seems that the poor cannot be easily included in the cashless
economy prospected by demonetisation, and digitality should be supplemented
by other means to reduce the humanitarian backlash of the move.
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